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LIMITED OFFICIAL USE JOHANNESBURG 0650 

E.O. 11652: N/A 

TAGS: EGEN, EFIN, BEXP, SF 

SUBJECT: COMMERCIAL PROGRAM: ASSISTANCE TO US FIRM, GENERAL 
ELECTRIC 

REF: YOUR 404, 2) JOHANNESBURG 574 

1 . WE HAVE REPEATED REFTELS TO THE DEPARTMENT AND TO OTTAWA. 

HIGHT MOST APPRECIATIVE SUMMARY YOURTEL. 

2. FYI HE INFORMS US HE WILL RELAY SUMMARY YOURTEL AND 
FOLLOWING DATA TO ERIE, PENNYSLVANIA WORKS OF GENERAL ELECTRIC 
FROM WHICH COMPONENTS BEING IMPORTED INTO RSA FOR GOM PROJECT 
OURTEL. 

3. HIGHT SAYS THAT HE MET WITH GEDDES OF MALAWI RAILROADS 
YESTERDAY WHO INFORMED HIM THAT CANADIAN MISSION (AS HE CALLS 
IT) LEFT MALAWI MARCH 15 FOR RETURN TO OTTAWA VIA EUROPE. 

HE SAYS HE LEARNED FROM GEDDES THAT CANADIANS HAVE FIRM 
COMMITMENT NOW WITH GOM FOR CANADIANS TO SUPPLY FOUR (4) 
LOCOMOTIVES AS PART OF THE AID PACKAGE REPORTED OURTEL. HE 
SAYS THESE WILL BE USED IN THE LILONGWE-CIPADI ROADBED PROJECT. 

HE UNDERSTANDS THAT TERMS, AS PART OF THE CANADIAN AID PACKAGE, 
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ARE 50 YEARS FINANCING, WQP YEARS MORITORIUM AND NO INTEREST. 

4. HIGHT SAYS THAT GEDDES INFORMED HIM THAT THE FIFTEEN LOCOMOTIVES 
REPORTED OURTEL ARE STILL REQUIRED AND WILL BE USED ON THE 

NEW LINE AS WELL AS ELSEWHERE ON THE MALAWIAN RAILROADS TO 
UPGRADE SYSTEM. 
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5. HIGHT SEEMS TO HAVE CONFLICTING REPORT ON CANADIAN PROPOSALS 
AND/OR ACTIONS ON THE FIFTEEN LOCOMOTIVES. HE SAYS IT IS NOT 

Cl .EAR WHETHER CANADIANS WILL SEEK TO FINANCE, ON SOFT LOAN 
BASIS, (WHICH HE DOUBTS) ALL OR A PORTION OF THE FIFTEEN AND 
ASSUMES THE CANADIANS HAVE RETURNED TO OTTAWA TO THRASH THIS 
OUT. IN ANY EVENT, GE'S FINANCING PACKAGE IS AS FOLLOWS: 

GE IS FINANCING 10 PERCENT OF TENDER PRICE AS REQUIRED BY EXIMBANK; 
OF REMAINING 90 PERCENT, 65 PERCENT IS US ORIGIN COMPONENTS FOR 
WHICH GE OBTAINING US BANK FINAN ING WITH EXIM SUPPORT; REMAINING 
25 PERCENT IS BEING FINANCED UNDER SAG’S IDC PROGRAMS. 

6. HIGHT MEETING WITH GEDDES END OF WEEK AND, IF FURTHER DATA 
FOLLOWS WE SHALL RELAY AS APPROPRIATE. 

JOHNSON 
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